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e S i Lga B S dped JSAS Al g <Public Charities 4ladl 45 5ad)
Sk & plend) Lgdllt g Lgdy jluaa ol Lady « ¥ g3 ol 51,00 gy gy
) fding V90 oA Y,V seads Lgd gl Jallig ¢ M ga gl S ), £ 0
YAA ¢ galidaag i) d Cluewpall g S pid) sdgd dadiall 4 giuadl e il
O % YA sad d il ()Y V) ale il L g) L gia (S al ¥ 99 (sl
QUM La iy doe ol Jlaef (8 458, 5aY) Baatall ¥ gl A ilpdd) 22e Alaa)

(e GDPAlaaY) Aaal) i) 8 dan 1) e il Hal) dadluca A &l s (addial a3 (V)
s sl g Bureau of Economic Analysissaba®¥) Jolail) ciSe cilily
Ll o Clcusall Lga dafian g oCpibal gall ) Ciladd aad Al dag ) Cilgall
2 alBY) oda Joa wjall galdl) pUalll ) gf dagSal) ) Lgilasd anis 1)
Katie L. Roeger, Amy S. Blackwood, Sarah L. Pettijohn, The Nonprofit
Almanac 2012- The nonprofit almanac, Urban Institute Press, 2012.

(2) Marison R. Fremont-Smith, Governing Nonprofit Organizations:
Federal and State Law and Regulation, Harvard University Press, 2004,
P1.
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(1)Katie L. Roeger, Amy S. Blackwood, Sarah L. Pettijohn, The Nonprofit
Sector In Prief, Public Charities, Giving, and Volunteering, Urban
Institute, Urban Institute Press, 2012, P2.

(2)Lester M. Salamon, S. WaojciechSokolowski, Global Civil Society:
Dimensions of the Nonprofit Sector, Volume 1, Johns Hopkins Center
for Civil Society Studies, 1999, P.3

(3)Anheier, Helmut K. Managing non-profit organisations: Towards a new

approach. Centre for Civil Society, London School of Economics and
Political Science, 2000, P.2.
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(1)James J. Fishman, The Development of Nonprofit Corporation Law and
An Agenda for Reform, Emory L. J. (1985) at p622.

(2)H. Miller, The Legal Foundations of American Philanthropy 1776-1844,
State Historical Society of Wisconsin, 1961.

(3)"It shall be the duty of legislatures and magistrates, in all future periods
of this Commonwealth...to countenance and inculcate the principles of
humanity and general benevolence, public and private charity...and all
social affections, and generous sentiments among the people."
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48)m) yaua (e 2239 Nonprofit Organisations Act 71 of 1997 als
13 o o ¢ el dalus A pal dua (s pdl) dli Jas alily A gild audai ¢ LES)
Gl 39 aS e ) chagriont ¥ (AN S HEll B 00 3a Ay b o3l pua g (il
o A Laall L i (el Caagiad Y A Gl ) aca g aaadi ¢ gl 13a Cilaa
bl gall 455 5 o g A sl laddh a5k (8 paianall Basbsa

1()OSRY e AN Balal) dnle Cual Le 0 g8 B sl L abl (g

dgaall Cpada i g dany N 8 Elusal) oo A gla A gal) 1

s St ) A gal) B gl A8 o Ay g (sl Lgle ual Al
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(1)Wyngaard, Richardo G., the South African NPO Crisis: Time to Join
Hands. The International Journal of Non-for-profit law, vol: 15 Issue: 1
March 2013., at p:1.

(2) State’s Responsibility to non-profit organisations. Within the limits
prescribed by law, every organ of State must determine and coordinate
the Implementation of its policies and measures in a manner designed to
promote, support and enhance the capacity of non-profit organizations
to perform their functions”.
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(DHarry G. Henn& Jeffery H. Boyd, Statutory Trends in the Law of
Nonprofit Organizations: California Here We Come, 66 Cornell L. Rev.
1103 (1981) at p1106

(2) Peter Dobkin Hall, Historical Perspectives on Nonprofit Organizations
in the United States, The Jossey-Bass handbook of nonprofit leadership
and management:2, 2005, 3-38, p3
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(1)Peter Dobkin Hall,Ibid., p7
(2) James J. Fishman, op. cit., p633
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(1)Thomas H. Boyd, Note, A Call to Reform the Duties of Directors Under
State Not-Profit Corporation Statutes, 72 Iowa Law Review, 1986, p730.
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()Dobkin, H., Peter, A Historical Overview of Philanthropy Voluntary
Associations and Nonprofit and Organizations in The United States,
1600 — 2000, The nonprofit sector: A research handbook 2, 2006, pp: 32-
65.

(2)Schumpeter, Joseph A., Developments in the Law: Nonprofit
Corporations, Harvard Law Review, Vol 105, No 7, May 1992, 1578-
1581, p1582.
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(1)Denise Ping Lee, The Business Judgment Rule: Should it Protect
Nonprofit Directors?, Columbia Law Review, Vol 103 No 4, May 2003,
925-968, p925.

(2)Henry B. Hansmann, The Role of Nonprofit Enterprise, Yale L. Journal,
Vol 89, 1980, 835-901, p83S5.

(3)Henry B. Hansmann, ibid, p838.
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(1)David Easley & Maureen O’Hara, The Economic Role of the Nonprofit
Firm, The Bell Journal of Economics, Vol 14, No 2(Autumn, 1983), 531-
538, p532.

Astaall eyl Bagpadl ¥ o) ¢ AGld (VF) 2B ) (et ) ciags Y AN cils yal) s (V)

a ¥ N Al g 0sis VE @Bgall A VEYY Adua e A s UDEN Gles Apadigd) A58 ,Y)

OV Y) aal) a3

(3) NON PROFIT INCORPORATED ORGANISATIONS LAW DIFC

LAW NO. 6 OF 2012
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(1)Ben-Ner, A. ,Avner, and Benedetto Gui, The Nonprofit sector in the
mixed Economy, University of 1 Michigan Press, 1993, p 7

(2)MarisonR. Fremont-Smith, op. cit., p1
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il g (i€ i) odgl lilall ¢ giLAN GLIY qullaty LaS ALalS A gliaal) ol aTioaal)
Al (5 AT Jgo (A el A )l Guanl (0 g &) A gild axe o (b )l iy
G559 ¢ AT ol AS i) Bl (S e dgag ) o il ) Gupnil (a py
S LIS (g L ABAT 1l g DA g L ekl B Ay e Al 50U
LAl U6 g 581 iy 13) dm ) i Sl pupaals ulln a5 551000 ¢ g3La1)

oy ua by e (B Jlad) dlis g A8 pdl) oda (uanldl dsa g e 6 dUid (st ¢

(1) Harry G. Henn and Jeffery H. Boyd, op. cit.,pp1108-1110.
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Cilipgll alaiallg Yo VY ADid % a8 0 gildl) A Jlad) g8 LaS Balsd) Jlasi (e paY)
Gl eyl Ad g A allad) ALal) 3 S e Cpe bl g gy (E8ad Ciagiad Y A
O o Cuad Cua ¢ gilAN 1A (ra (1 £) Balall asa B pla La Baaiall 4oy al)
ey Guiad chagiont ¥ AS i (6 pldidly il (o) (8 () S pdd) ol
Lgale coadall 48 o8 (2l 1) ) B calpadl) slay) (199 (e el (5l 13 LB g
Aasal b

e ) g S ] S g - il

Jrary daldl) ao) gil) aoda g ol Of by Aag 11 S AN Jas aglals

dalatil) ao) i) Jagd La Bale S pad) sda Jiad diay ) 8 cils il daSgag
dagda ) Jlaay) 13 Jhia 3 gaug . ) AR AT cldl g jidall dluc) Jia dgdi)al)
BBl (a AS] (0 gl g (o0 il Juand) ) O gBagy Wil (S syl ol
Lo D g Ay glal) Ao daild ()95 Jae dapd dgle (i o3 e g8 g )
Gl S i) dald g cdag ) e il Had) dasga o g dnarl Al LA (g

(Rutzen, Douglas, Moore David & Durham Michael, The Legal
Framework for Non- Profit- Organizations in Central and Eastern

Europe, The International Journal of Non-For-Profit Law, Vol: 11, Issue:
2,Feb 2009, p5.
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il | e -l

fay Al Chagh cils Al o Jial dabiiall ¢yl g8 B G La ) ALY
Obd agtra g Lash (M)ASa) Jlasl (e Gt all Ajlaat Ayigilh 2o 6B
A i o gy ohual) sl pa) gl ¢ ganluall o B g (] (il
JUial) Jpe ad | Cpafianal) (o G sAlEA 9 (e piall ) B a0 590 G sSs £ Y g
o] Aa ) o Al il (B (gef y GaAEY) (1 Ao gana ) ) guail]
O gatbucall Gl ) 9a) oLl gl g Aallal) aa Cpaaiioeal) (b Adad) oda A A jda
e dglaad A1) ¢ 5Bl ety O e Al 9 AS pdd) (8 618yl )
014 dgllad (lacal Ales § 55 pda Jiay &yl gilAl) 21 6B (a5l 130 5 ptsiinal)
a0 gal) 4lis A ghl) odh Jhad Cralyf ) guud g yull L8 gh LgBlan] gabiady S Al
CnSlgienal) dlany dLualdl)

(DIra Mark Ellman, another Theory of Nonprofit Corporations, Michigan
Law Review, Vol 80 No 5 (Apr, 1982) at p 1003.

(2) Patricia Bradshaw and Bryan Hayday, Non-Profit Governance Models:
Problems and Prospects, The Innovation Journal: The Public Sector
Innovation Journal, Volume 12(3), 2007 Article 5, P.5

(3)Ira Mark Ellman, op. cit., 1003
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sl 5B 252 g O Aga A dplall g ad) (g guad) Abiald o aild adinna (o] (2
O 1325 Y Te Ja 3ale (5% Organizational Law Gl sall Jas ala1s
9 Aoy 1) S A Clocsall o3h Jadid g cilaaianall oigl i gilEN ganal)
ASud il dualdl) Gl gall g S pid) 8 galaB) ) gliia (ha 4d) Cua sdaay )
().Nexus of Contracts 2 siall (s

OFAN galady) Julail) j<b jLall 3@ e Bale 7l A Jigad) (S0 g
Ol 93 39 9 A Aalall Jga Jiigedly Jiady <Economic Analysis of Law
o Jeee Y ol Jia andaiil ¢ gilal B dalall ao b} ASI W) SClS Ha () gild Jia
()F 0 5811 03a Jia 815 o ) iagdl g Lo gilaaianall

o) 128 oo Aola) Ly 2 L8 (malay (eSS slacild Glalyl) adly
Assets  Jdsa¥) 038 2 Jhady Ol g8l 02 ) g diagl) o (lialll (5 9 dua

e A Lgaidia, (8 Al il pall g S i) il s abai®y) Jualill Jsa 35l (V)
O'Kelley, Charles R.T., Coase, Knight, and g2/, L) 4 sall CIalEIN) g 3 glal)
the Nexus-of-Contracts Theory of the Firm: A Reflection on Reification,
Reality, and the Corporation as Entrepreneur Surrogate (March 6,
2012). Seattle University Law Review, Vol. 35, No. 4, 2012. Available at
http://ssrn.com/abstract=2017237SSRN:

Henry Hansmann&ReinierKraakman, The Essential role of i (Y)
Organizational Law, Yale Law Journal 2000: 387-440.
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33 gdaall A giual) (3IAY JAT may gl (cpiilad) mllatPartitioning
oda O g 1 a8l ) Balal) e ud (Sl cLimited Liability(")
O S Had) gl il gal) 038 (A ratlocall g BDlall dglaa ) Ciags dualdl)
S Cilacusall da 13 Alaa j gdita (a Jop Syl dady A5 jiall cilpdUnal)
YA 4 i) Apadidy aial Lgd oS el Aila (pe AS Had) Aglaa g il i)
Al LS Aoy 1) e clS Al oo Guaald) die (o guad Lpan 13 Juaail) 10 sy g
(il Al pa CilS HaY) oA Alan (Bllala (a-Ciand) 1A 8 LEAY Al
Aol e AAl A agaan o S i/t lal)

aded) anaiy o o day M) il ) ol S Sailuad) dalaiiy) iy i o)

BadJag pid) 02 anl (e g thag ydl) Gy i dl gl Jla A Alle Belisy g cilaadldl
Ot el g ) apil o (Adle 441 ady ) )l ¢ 99) dlighanal)
A ALY o) i) o andy of Jo8 Adliad) cilS pad) J8 e Aadiall W jlad
e Algriaca) 538 1 il 5 ¢a gadd) 13 o sidal) aa GEY Jgua gl o 581
Aaase (e Lgale gl Lgsilal i) g o g ¢ iy cuald 08 A4S pidf Cils 13) La agls
Standardized 4538 CleUall) 8 3L giua () 9 La Bale Jag pdid) oda g
g Al La) W Uil Sy Y lal) pany b oSl g cindustrial  goods
Agle 5 Lgani cllgiunal) gty ¥ (AN daddd) dapb Gy i llgially ddasaal)
il yad) Aan Al Agle g ) gall peiS & Laladin ¢ 9<8 dpilgdl) Aaaal) ()d

O Cprea Ay 3 gana paddd 4 gAY A giguall (0S5 () g 2B gasal) Al guall daa (V)
S add cp Aliiuie duadld A8 Al (o) Eua (A8 ) ¢ gaa 08 Jlall

(2)Henry Hansmann&ReinierKraakman, ibid., P.388
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Market (oad) 8 JMEAY) dallaal alead) g ciladdl) o3 Jia apafil dpay ) 8
Apilsa) g Ay ) o Syl cild et O () 2929 &l g5 quadl s Failure
1529 pAS 9B (ol L8N OS5 (3 gad) S Lnad 500 cllgiaall LedMail
Cpaill) 3 jad anal | pda3 D) dples (o) (e BIELLOU S Had) oda st JEla
Canily ) guud gl 18 g8 (V)DL 128 Jia oo gl B oLl @ e Lgle
SR (e ol poo il Aads Jad B39 Aail A Al 8 S i) oL

()AL B el a2 (o

£ 5l Ad ghna Aol dgag 1) e AS Al (85 O 80 (J SR Aada g
4pa8lal) 3 3gaY) 548 ase A uaadg cmarket failure" @swd) S48 "' (e (i
)" s las Jd 1 Lgale (3l A g g gl BN o Gatiall alal)

(1)Henry B. Hansmann, op. cit., p8.
(2)Ibid., p.845.

(3)In sum, I am suggesting that nonprofit enterprise is a reasonable
response to a particular kind of ‘market failure’, specifically the
inability to police producers by ordinary contractual devices, which I
shall call ‘contract failure.
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cicdlad) adud) g cilaadd) 4 plai ey Al oda Al (e a9 (lgS slar Jalait g A I
i) i 3N S5 kb 4y

Al Basmial) < glaall jUa) A Adi aad o B Gaila ) ol il S g
Galad) g by La yga Judad Ao Jraall g cdoag 1) 4o cilewsall g S Ha)
V) (Galaid) s pal) oda dradl saa yaeadil A glaa & il Bl e aaal) Caag
Cpandd ) gl ¢Sy 430 alatBY) i B o34 ) I 43

S ) oda g3 e S Sy o 8 Gl BT ey JOH uaiemmnid|
¢lat®y) 4Lilas ) 2 Theories of the role of nonprofit institutions

(o S S0 038 sy Rualdh i 155 S ity o] il
el 1a 8 o) jaal) sl Jand) adly ga La Jia dlind ce clila) e Gl BA
()l Al o Al b il Sl & gl Ay G

()Henry Hansmann, Economic Theories of Nonprofit Organization,The
nonprofit sector: A research handbook 1 (1987): 27-42., p27.
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J&QE)&J‘&JJM ’thJ oS ) oda umg_ﬁ\ Q&ﬂ‘%ﬂﬁ
i Ao aa¥) quliall Jia Donative nonprofit firmsazs sl 4ay )
LJual)

2195 Bhad (A S, 548 Tn ) SEN (o ] gouil] o]
Gl g Ay uf clLbdial) Jhe cladil) aaiy s badl) Jeall JMA (ha
Jraniy a8 s il 01gd Commercial Nonprofit 4sa ) & Claalallg
s 2ol ¥ Jlad) dagaday (1Sl g ¢ (g b Sy Lgdlae (e 2l g2l g o ga )
YA o o sl alddl) o il gl

e feman LAl (g B a3 o Gl GlSas Aaa Yl (ag
O L) g8 () 90 Apay ;i AS o JE AAL ) i) claalallh | 380
Aliay ab Cpdd) dqllal) Lgaday o o8y (1) Ay Jall o gua 1) () ABLYL (8 jetial)
AL A eMas

vl Lgapal o AgalasBy) iy i) (e <) (b o3lef Al Al LaS g
o A il B g cre SN 038 shes Julatly a1 Ll S, 5 jalls
L% J&b 4 i aa1 LS <Public Goods Theory 4alall 4axil) 4 s Lgayais

(1) Henry Hansmann, ibid., P.28

AVE  ralaiBlg hadgilall Srgse ) hame



ol pualyl dasars 9 il (Ao ugdrs (YN raad) W adall

S Al @l il aal ¢ The Contract Failure Theory ds8lail) cila) 3iY)
OB Gl ¢ gadan o o gdal) ALl 1A (Jlaal) 138 b Lgagals

‘The Public Goods Theory kil gewdl o] ibo il du i :dg

ad Al cily Bl 4 Public Goods Theory 4abad) 4adill 4 i s
Lgadd il g g 1) s S pit) b g B AL Jlatg ppe i) Lgaya 5
sda adlay el AN Clbraw A A sWeishrod 5k s 5d 9
G Aale claadd L) G B le g Ayl o syl pllad o g 4y
A0l Aalad) ciladdl) agadily o 685 La Bale il gSal) (o) ua ¢aldll pULRY DA
il Cila gSall Jlaa) i3 e mih g (Median Voter (o83l ALY cilaldal
) ) Qlad |8 ddle cilaad ) zliad dagada e Ll cilaadl)
Ol Jia g Lial) 10 Al doag )l clSHa g0 Al Lia g cclidl) 03]
alaial JUal 7 A (g8 La Bale Al g o) g g¥) )93 pLE) g B IaY daagy i AS )
()lagsal)

AV £ sl ) Ala) anfi Y Lgdl ltely 450 oda ) il aE) 4a g g
Wiledd Cinbat coald) (e Al delaia¥) g3 o) Jia dpag 1 e S ) (e
Al Y Al oda old ) ) A3LSYL (Public Goods Al cilasi 1gii e
alal) Ciladdd) ol apaiy Aoy ) S pdd) Al aded T jaead o Stalas

(1) Henry Hansmann, ibid., P.28
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M) il (e Gl Giall) sy ol Larde 4 B0 ol o gk
G Cpafianal) ¢ LA Al ) I shua g aBy Ay ) i cilS s clibaal)
o Claadl) Baga anli o a8 8 LYY B cpliaiall g cliliaal) oda cilaad
Loy ol Sl i 388 iy Allisal) 038 dllanad g et ddalgd) cililizaal)
RS1 8 098 oY) S A1 1Y) ga g oY) AS jldiay g ciladdl) oda agakil
Jo Aaala (e Cranailh ) guash g ) alB 2B g cliliaal) 038 Lgads il ciladdl)
0545 8109 ) O Gl A G Al 038 skl Yale University
O Cotaitianal) g dandl (198 gl JB B Bale (9 duag )l o il i)
TS cilaadl) Baga anli Ao o pald e day )l ClS H&d) Lgaads A1) claddl)
LS Aaadl) ¢ dafiewall i AN Glaglaall Gl JB B gl golhall
A 1) Ayl (58 gl 02 Jia (82 Asymmetry of Information
cilbiddiual) A Jhady Uasa YUia A3l e3land) oY JDaiaY da il g j3A)
i yeal) i) Lgallay A1) il gadl) culs La 13) alay ¥ (jiag jalld ey 1t Abalgl
RN e el (ant Adiaal) 8 18) S8 (e A8y sk 3 e g Ay g
odh Aadal Aall oM aall Ailasin ad i Ay ) i cilS il il
Non- 48 ydud) Lghias atl o (g} a5 due g s pre (B ALl g S pdd)
(Aol Ml e gdadl Bald 4de o Distributive nature and constraint
L dadd apalil Al G ) ALY cddlal) oda A dgdiia ¢ oS5 (ay pal)
ale g Apayll e S il Aalil) dagdal) sdgd Ay JuS) Zl ) (el Ciagy
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JOE iy Jaanl) SNl Ao 500 b AS N Jrad el B3 ga il Jaanl
Ly gl Gl pd il L0l dalal) Aiiih dgle g cilbdddiual) Jla 8
Lol b AR Gt Wl g @ jld) pieart

i) 1AT G ASU) o a8 8 ddcieal) B Gy ) 0 Lagg
Ok ¢ Adial) (p g A 4280 ABMe 3 ga g (e a8 1 Ao cdgaad) cilal JIN
e A a8 Al Al 5 Aalad) i) ) 14T B GUEAT ) gaiss )
g Bl oda dalleal dyay

L Lt Ay 1) 4ol cilalalal) ) ¢(P)lap g (8 A B ol (il g
(Craiiall A0S il o) quila (pa Slgtanall B g5 Y AN g calaill dpstal) eIy
)Rl e cllalatal) ga 4 il Wb g clid g " gaBlad (58 1 AlY o 3tk A

Donative = il gabdall @3 dgag ) e il Y (3ady Ladis
S i) 03¢l £ el ) i (Adlida dapds &ld 485 ANSEY) G Nonprofits

Quﬂ‘ed&@du}‘wm’a&bMLﬁJ‘Lﬁ&A&MK—)&Aﬁﬁ

(1)Henry Hansmann, ibid., P.29

(2) Henry Hansmann, ibid., P.29

(3)This theory suggests, in essence, that nonprofits arise where ordinary
contractual mechanisms do not provide consumers with adequate means

to police producers, it has been termed the ‘contractual failure’ theory
of the role of nonprofits
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Not A4S ddl sbac¥ ) (Gadad ) Gagy Vg £ gudia Jues QS0 0da
involving pecuniary profit for its members

292 S puh upealy L 1) e laaaill lacal) (8 Ly sdallS A0 g A

Act Concerning VAo« alall 8 jilal) @ils pilly gal ) ¢ il 8l

s Al Slalsia (gl A ol cijamal YY) alad) -85 Corporations

Luiia ¢S 5 General Nonprofit Corporation Law duaa )l & &S &)

(1)Permissible Purposes for Nonprofit Corporations, Columbia Law
Review, Vol 51 No 7 (Nov 1951) at p891-893.

AVA  aalaBlg hadgilall Srgoe ) e



ol pualyl dasars 9 il (Ao ugdrs (YN raad) W adall

&) g 5 A 3 Al () 58U Lol S (21 g ¢ gl o AN g (o S ISy
D A a1 3] g Cpll 981 038 Jaas La aaf Jaly liadina g s siabi) g 2l by
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A o) SMIG jpaal g, (MYaaa ) il g8 Ao S Jly ailh A8 jaY)
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o Gl AN a0 gall) ¢ gilBl) auiad ) dey (rag V4OV ale ALl g V40 Y
GOSN G ) B LEY) Jaad LaS ¥ 0 v A alall B AT cbaail) cpe il daay )
Gl pad o gadl) 0 88N (bl Ao Ay cuaBl Apan 1) S AN A gail)
Gl it Laldd) dadally JA0 Y (g 40) a8l eltd g (Al Cd (e abal) dgay )
(Ll e

Gl Jeall 40 paY) Saadial) cly gl B CUS Al (il 8 s ade Jalg
32 Incorporation usdil) 3 88 (i (1 (Aluad) g Auadd agd ) 3 g2 Aliaa Lt
(o S A Auald) 7 gl S Job Aoy op Lal Whgh | L] g 6 g (B
Laldl) el pad) b Galdl) qlisl) 8 33 ) o) B A4l Ay ja) Baadiall iy ol)
(VAYY L B jalallg

(1)James J. Fishman, op. cit., p636.
(2)Harry G. Henn and Jeffery H. Boyd, op. cit.,p1110
(3)James J. Fishman, op. cit., p637.
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.(Hlaw of charitiesds sl Cluwsall T ga U gild dlia o) Hny Laa Co 53

A ol puda gy gl e Syl e alali wie A oSl @ piiall aly alg
Syl b cdgle g Al S Al gyl AN Jlae ¥ 4 jlady (3l
) Commercial Nonprofit Corporations gz 3! (A 43algdl e 4 il
P Aagll i Gl Jlasl jan aly ad LaS ¢ gl (gl JB B g g e

(1) It has been generally the policy and custom (especially in the United
States) to incorporate all associations whose object tends to the public
advantage in relation to municipal governmentc commerce, literature,
and religion. The public benefit is deemed a sufficient consideration of a
grant of corporate privilege”.

(2) James J. Fishman, op. cit., p620.
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(1)Denise Ping Lee, op. cit., p927.
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(3)Denise Ping Lee, Ibid, p935.

(4)Schumpeter, Joseph A., op. cit., p1591.
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(1)Lizabeth Moody, State Statutes Governing Directors of Charitable
Corporations, 18 U.S.F. L Rev., 1984, p.749

(2)Samarkand of Santa Barbara v. CTY., SANTA BARBARA, 216 Cal.
App. 2d 341, 31 Cal. Rptr. 151 (Ct. App. 1963).
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(1)Schumpeter, Joseph A., op. cit., p1594.
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oY) DAY il (a g glead) Jgad e A e aSlaal) cagla ad
S pad g (CrAY 31 (udaa slias) g 4 i) slias alad) casilil))
G A Y) (Bl (b ) (g Vg pndianall 5 (8 uflall (1 A g sal) A giisall
U alé Jones v. Grant 4xiabd 88 glha JSo 43 gl (5 gled g8 pae
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“the students had a sufficient special ¢ ¢y Al dalaa

interest in the enforcement of a charitable trust” (3)

(1)" A person who has the right<in accordance with the articles of
incorporation or bylaws and not as a delegate <to select or vote for the
election of directors or delegates or to vote on any type of fundamental
transaction''.

(2)Schumpeter, Joseph A., op. cit., p1594.

(3)Schumpeter, Joseph A., Ibid., p1597.
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B Jal) oh LaS cila glaall g < baall Gl ama dan 1) o clS i) il )
R S A G AS) Aalia il glaall G duay 1) il Ha) 88 A ) s )
Laa ageudld 3 i 352 9 ) ABLYL (Jlall (3 g Aaliial) (pail B Apiis Liay )
slacy 4 giucall g gled Al of ) ) il ¢ p s claglaa juan Siay
L S La Bale Al dpeland) (s gle ad) dauii 4 daag ) il ) 313 (ulaa
Ot A Ao ikl J gaa Jotie Cidlsil) 5 slas ) doall (e blaala cuilsa
Alsta s V) 138 5 cpablusall gelliad (2 gailly aSa ) gda Jla (A 2 sadl)
(Cmpatlunall (und g A8l 3 gy iy gl () G sl pl) S ,A) Jla A
il ol B Aay i A< Jla b e gl 0 sablua gy Y A &
gl Ll AN 08 e ¢ 5SLAY DAt (G La B Agle g A8y YY) Baadial)
s Gl ad Ja B Jlad JSiy B gia 1€ Private Enforcement dsew )

-

Agan )

A5 iy callay 5301 g Ay 1 o Sty alid) ol gl 138 alai g

dallaal (o A0 dlin ¢ Ggum Oflalall g sLghil) (g (b cdoadaiil Gy
AR Al g ) RS0 58 udie sl 2l gienes el pucl
S b AN Ll (a o] A glall 201 By e puda gl g il JRAT
QAR Aad ) g i b Jiaid AU Ay plalilal g 1) S ) il ) allas
(8 miiall g Cptadional) Jadidl A ginall (s glea €y jad Lgd (gay Al cilgally
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ol sl o A gheeal) da ja g il ghad) B taty Jas 5 3 o) A%, jhall
()38
slaci Ao didaall julaal) cild Gadai ) g g Al G Jaliiul g
o O A ) e S AN (ullaa sl e Ly 1) S pal) @ ) Gallaa
D A @) Gl slas Ao crw il julaa Gaakalt O G Giald)
A G il Aalld) pubaad) 02 o A GUD aa g tAauil Juadl () o dga )
L g o il slasi Ao (guhall Duty of Care 4l gl 4liall J3y caal b a0
SIS agllacly Al sie 4 glhaal) AUial) ) iy of slas¥) a3k (S aY)  gilal
S Grbaal) (e 2l ) 138 g (M)Aaldld) agl) sal 5 1a) Aie agia dad gial)
bl g salall (il Jlma of ua thaay 11 S HA @l 1) Gullaa slias
1A i 48 dalal) ¢ Al Climn A aSlaall Gasy (L8 odlef B LAY Al LaSy
owdas a8 Lynch v. John M. Redfield Foundation(’) &8 38 4a gil)
6953 Al iy il (B AS A J) gal gl Ao il day e 4S8
Glua B J) ) 1) sy o) gl i) (e 4D) (bl Ao placl) e Jlaa)
aial Guldaall Jlaaly daSaal) cuasa dig Ao gall JIgaY) o 2| b Juaadl 5 g8
A Filall (e (LS AN BN adyy pliacY) cua i g b g8 ilaa A J) gaY) As )
dagl aal Gl aby b ot Gl B Ledl gal plag) Jla (A AS)dl) Lgale Juaad ¢

(1) Schumpeter, Joseph A., ibid., p1601.

(2) Denise Ping Lee, op. cit., p936

(3)Lynch v. John M. Redfield Foundation, 9 Cal. App. 3d 293, 88 Cal. Rptr.
86 (Ct. App. 1970).
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ol Gty Gudd) cow il A LiaY) Jue LA o 4 aglas o slasY) plda
s Jida

s il Sl Jlomal aSlaal) A lle Godati g 35 s i) 2 g
e Gl Al @l )3 pullaw slaci Jue i 34 Business Judgment Rule
sfirg Al e AN (e gaad) Of Oy el 1) S AN (e CAlig Y dgag )
i 2 53 DU dgle g g S8 by ¥ LY O 52 el (AN (S Gy Ledee
Business Judgment 1 ¢jf () La 3 LEY) (e A Adlida pulaa Guadail
Ll el Ay g 8 Lalad) AaSaall 5 pgulid) Al 8 YAY 4 aladl ) 39 Rule
oulaa gas L atall Gy A1 dasaall &) )8 Eua Percy v. Millaudon
Y Ad) Gy lasn Ylan) i Lasan Und uSijf a8 gaall " cilfi) aly of 300
()R il B 2l 8 Gale Ladld o suay

Cpddl Gl pullaw slacd safe  harbor 4iladas jawall 1l Sl
o1 00 iy 157558 A oy IS ilaglna -l agll I8 SLATL ¢ a s
slac) (5% (H AT Hray doal gl liad) Sy Gl g AdNE ) 1okt e Lo
e il B )93 aSlaall 058 () cAdlald @ ) B S Y il giana B 1Y) (ulana
@l SRS 098 e IR MRS Jha asn Und dlia <5 alla Gudaal) &l ) 8 daua
LA i) ) g g iy Load] g ) B il Aing ] aSloaalld s glaa

(1)The court required a showing of error on the part of the director ‘so
gross a kind that a man of common sense, and ordinary attention, would
not have fallen into it

Percy v. Millaudon, 6 Mart.(ns) 616, 17 Am. Dec. 196 (1828).
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Business S #1509 Lo 83 sl La dale cilbad daad dllin (1)1 -2
Soial o Gilaull) 038 aaf (g oy ) @S i) Ja 4 Judgment Rule
Lede @il Ladale Al g Ao asal) clS i) o)) dua ¢ ghaliia B Jsdal) o slacY)
il Gl a Al Ailady) cladiaal) e ASY) AL L cilead g cilaiia
pd adina o cutifil cilad jal) g ¢ ghaldal) e Lsdi g el jlaliinly Jsdad) ) qi
AL dgle g oG oama s (o) LS 058 daalill el (S Judlly il sy
G L 1) A ghecal) g JB B g plary il pddly @l oY) ulla slias gls
Fia oo Alai¥) ga Alal) oda B el & glad) b AS HEIL ilud agil ) B o
Al B laal) e b Al G gSan M1 ) a9 B ladld) il ) AN o3a

(et laall dagaday a3y ale jhlial) o giume L8 (I3 JS ) ALyl
) (daly Ladde B 1aY) Gadaa 2l ¢ gShay Apa gaal) dmanl) PUA (s 2
(b Jhiaia Glal laca A ) (i Laa plaldial) Ldle ol el (8 J saally
<o Joy v. North (%) dxad 88 jhlaal) Aoy el (@l Ladie ¢panloall
O Al g (And gial) lalaally Adadi ja (985 L Bale gy ll (el (a1 (f dasaal)
aglaad il oY) Gallaa slacy & o pudagr (oI a g8y Wi (radlall daliaa
()" a1 IR B sl gaa

(1) Lori McMillan, The Business Judgment Rule as an Immunity Doctrine,
Wm. & Mary Bus. L. Rev., 4, 2012, p. 521

(2) Joy v. North, 692 F.2d 880 (2d Cir. 1982).

(3)Because potential profit often corresponds to the potential risk, it is very
much in the interest of shareholders that the law not create incentives
for overly cautious corporate decisions
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Cra (ddt Lag ) il Al £) jaa o didaal) alSal) cilay dlld aay g
<) elabail) Ciaal g AS ) a3 08 Al glpena £l dall mi Al (141Y) ale
slaac¥) amsan A88) ga ol S La g plias) AL 488) ga callats Lal)
2a Jralaiilly Aalid) cdlabanal) el Jhiad 45 jid) aldii g ¢ gil8l) daly) ) ALYl
Y Al Sl ) g i (9B Gk (VY 4) ale g I (ullaw slas
s.9da) g codef ) gSiall Syl 4y a5l (o Vi Ll (Biad Ciagians
il A il S il & ) g 5 () il LS dgildia alsal o ajaad) ¢ gildl)
i)l edbabailly Laldd) ala¥) g ¢l jaall il gma Eua (pe lf ailald Clagiud
()il
el 3a (b (amel) Uihy 4 Tymy ) b S ) g b il
paad da ) b Sl (A8 hgka e Cpablusall g (B Gald JSdy Alidiall g
Glad) LB (Ao g (S5 e ¢y gILAN LEA g Syl 0da (A Ml (ratlss 39209
Business Judgment fasa asay Mg doag ) clsal Jla 2 A siall alad)
2 O Al ) (5 ALy Aag ) e s pad) Jla B 5% 8 Rule
R A A o sl ddag ) e s Al e Tasall 138 gaadal canlial)
Las jhldia Jueat g Jpdad) Ltnnh atay dgad (1 08y (g jladl) goldal) uld 4y )l
A A ) S i) Gty ¥ ) da A ) GlS ) B adgia g
p Ay pal aSlaa plsal Ao gana (i Amds Jhaliie i3 Lgdl (o 3y Lgdinlay
(A AT a8 g Adlal) e S ) g Aadlal) il H&N <l 1a) Gullaa slidas ) G Saaall)

(1)Fishman, James J., op. cit., p 650.
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i o) A Taliia) Adlal) culs i) <l j1a) Gl slasy a i) Al e jlsna
(). sblial) Liadiia Lgtiagiday S Hl)

&=e 52 Business Judgment Rule I A5 8155 AU cued) La
) b9 Bl Cudaa Jo8 cpe Al )il Sl Bale ol SLSE (ha aSlaal)
Al Y Layi aSlaall ¥ 9 Hindsight problem o < Lal 4 o (398 3l
Cod alSa¥) aal 88 Al Jilocall a4 glaal) Lyt Jgal Y g Adal 3 jadl)
g LA M) afi ) <l oY) allea <l )3 aSlaall af jial ade o ) daSaal)
aSlaall (4 Jaasuw disinterested directors (pilas slasi Jod a4
L (3) Y Gallaa (68 Ao ol

@l ) B8 Ay ) e Syl e Gahaly ¥ ma¥) 130 O lrad) (5 9
AU g (Bl b g ddaren ST La Bale Gald S8y dge i) daag )l e S )
Cra Ll g Gaad il ) A8 218 daal ja A (3ad) aSlaal) plas) (e aila 23 g D
()Aase

(1) Denise Ping Lee, op. cit., p946.
(2) Denise Ping Lee, ibid,p953.
“One court has suggested that failing to respect decisions made in good

faith by disinterested directors would “invite courts to become super-
directors

(3) Denise Ping Lee,ibid,p936.
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i S ) @ ) pullae sbas ] O slglll) g cpfialall (aty 5
L)) il ) Jla (8 (gakaal) €lld (e AT lmal ageliiad) ol o g dgay )
o\gd\ggc#ﬁ.hca.)ﬁj\),ﬁ S ) el ) Gudlaa sllas ¢l Tasa e B3

().

(1) J. Frederic Taylor, New Chapter in the New York Law of Charitable
Corporations, Cornell L.Q, 25, 1939, p.382.
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S i ) J il Led lacadl g dgag ) il ) Apleatt Allena yiad

1 ol Jla (A Al e S Hal) alali dulas (8 4 gl Jilawal) (e Ay

G 0l 108 Jlagd) G sSian Aaill) (L8 dpalia 48y phay Jileaal) 038 aaliii () gill)

Al e clS pad) oda Jaa Jilucal) 03 andaii b AN S o) e cils Had)

S i ) A ) S Al Jgad Allna JgUE aln g Apalia i) il puaill

ae) gl J gLl At (ALY Gullaal) g Cuaal) 138 (e J oY) allaall B Ay
S AN (sl 138 Aband Aalaial) 4 gAY

Jod| wadial

oty Gl ] el s Gl ol J i

) (a By U8 e ) g e S0 g Allaas ot

8149 (i) ued) (9% La Bale g B0 iy gan Jaladl) quthaii Al g ASiLAY)
2 AS,A) 4 adladl (3 BLEH 7195 g2 Ay () gl e Syl Jgad
Ll s cilbddiioill G S iy 40 pa¥) Baaiall il gll 38 day )l
Goad QM e Lt jaky doay 1) S 5l 8 53 (Al g Ay Syl ) Jsailly
gl gl il jlaial PA (e Juaad) g sdaill 4y gthaall J) ga¥) Ao S gaaaldl Jlall
s ) a8 Al a8 LaS dpag ) b S AN 4 7 gana il eV sa
sl Jgd (Joadl) i (dand Aaliad) cild¥) cadd) ) el cylal) oda
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OSay AT il dlia Ja gl Ay ) A8l el Wl aBie Jpanty 45 Ha)
L)
e S ) il Jadil il a4 paY) Baaiall Y gl (38
O (e A 5 VA (a1 g Ay ) AS i gl Lgampaalss B Jaaiy dany )
AV g Jha il gl (any (B (5 g Lo T gamia i I 038 (8193 1Y) (pulana
Joma¥) sy Sl J gail) 1Aa (ol AU A8, al) Laf ') 98llS 9 L g 30
il s Axd Sale of Assets gy 48 & ) Lag ) & 48 Hall A4S glaal)
) U i ) Ll gat plan (AN (Adal) g gl e 4S8 a6
Fair Market Value J«add Jabal) jreadly aull iy o dday s ey 5 4S
Gl g asl) Alas Al 43 5l) 4831 ga Jo Jguaad) c¥lal) 0 Jia B ullaly g
) odas (a (aial) ailadly BUEAY) Ay ()l il gl) Gl 8 9 Al adl) ¢yl i)
BomAY) Ay Jhall A ald) Jlee W) B daladiia aly o 5 (Sl g g il Jandl B
glaad¥) PR (g Ay ) AS s ) Ay ) s AS i (e J ) (Gial
a4l Gty Aoa 1) 4 AS A0 alB A (e 3 Bale oy g Meerger
e i o (a9 A1) AS ) 03 () Jgua) SRy g Jalslly Lt AS slan (58
o5 5 Al (s AT ) AS e Tyl A5l S ghadd) a1 A5
Gl G Ay g dag ) el ASLAN ) Al adyy zLaaiL A8 ) Ay ) AS A

(1) James J. Fishman & Stephen Schwarz, Taxation of Nonprofit
Organizations; Cases and Materials, 4th Edition, Foundation Press,
2003, p115

Aot sl iipilal Sigm) ibane



ol pualyl dasars 9 il (Ao ugdrs (YN raad) W adall

Ler dralaill oy ¢ al it J& cpa el i) gal) o3a o o3lef Lgud) Likal) 4 gl
Jo Al Jlae¥) ) b

lee PUA (e Lgdand a3 A1) J) ga¥) ) el Jal 5l (pa o ) o
A8 g dc’za ) Lgligad g Cuanals DA G 45 a1 Jlas ) (gldai 8 J gt
alad) B JUal) Jas b Ao g pdia b Sl jlaa (e AR Alaal) ol Aaild
cilatd 4185 Family Health Program oaes g s 48 )& ciald 141
29 A8 Had) Crarlig clY ol (e dae B ASLE VY G ST DA e dlldg Ak
S8y 1A da ghaial) oda CuilS g dua ; AS d ) Jgailly callay Cladi 1440 alad)
bl 8 9 Dr. Robert Gumbiner s> &gy ssiSal) o8 (e (ot
D5SAY) Al B g Sy pal Y g8 Cgala VY, 0 Adies Led pual andiy AS H&Y) Cuald J gaill
d8.a 45,48 HMO Health Group 48 )d (sl AT jaliws VY ga &gy
%O+ 50 Sy psiSal) dllai aB g day )1 jud AS Al J gl ) i o g0 g U
Goala V¥, 00 Jidiall g adial) apdil) Ao 4¥ gl cula fio) 89 Aoy Jl) AS a0 (1
N3 sl £V JAai J guad Aldalal) Aagll) o) AN ol il ) a5 el Y g0
FA, 0 JAAE J gl Adalall daglll o Jo GY) Al cilia gliall MR e 9 (S
p gl A B pah am g al) dules ol o GV AT Agde 5 (K al Y90 G ale
Nd Gsada YA, 0 Ay Jgual) Ao @ gatial] ey Bagant) AS i) ageud ¢k
(Sl N gala V00 Aagdy (S

(1)James J. Fishman & Stephen Schwarz, op. cit., p. 116-117
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Bagan AodBg 1AV (erudi a3 088 1994 alad) Aia 4] ML puaad) e g 4N
sl ada Jolli ey g Ay ) QS i ) A ) s QS el J gl Apiis
4588 gl) Cllowcagall 038 da] Jgaal CillS Yo v A alall 88 Laldd) 4388 o) Closs 3al)
il gal) 034 dﬂi@@&ﬁﬁ‘ﬂ Yoot elaﬂgéjg&,yijijd)gh t o Al
g L ~Sapal Mg Jlabe VA Alaay cillaad) sda e ALY Analdd) A8 61
ahiii ddee podai ) e Al clad all G dae AUigh aald) )Aa die (b gy
Gl Lgilae) 9 Jg-ail) ) B) dra) pay () AV gl) sldie ) DA (e gl
) o (e a9 dalad) Aaliaal) a1 Jgadll dlee o Jla B ) Sie YL
el clalas g Jaladll Jals 2y il sl

Gal Laade Lgilia o CRIATE el Sl (A Aol Gl 981 ) JEENL
oS ¢ gilBY e il s8N Glamy (i (g LD Ay 1) @ Syl pdilly yaY)
Gt BLigh duny, A58 () By 1 4858 G Joall Abead pli ] 0 sl
Ald ol ¢ gildl) 8 8 Aa ) CilS AN pUaB ) gal o Aadlaall Jals
20 ) g Rl (e Ll gal Jgad g duag ) Sl ) Jgail) Syl odgd (B
) S ol Jgual Ao ad o 2529 099 =) glbill ) ol
saaiall ¥ gl 2 dagiall (3 ) i O (5 - L) g gl A ) dgay )
118 Jan (Al g5 bl 5 (s guad) g RN 1agy ABEN 3003 L) (g2l Ay )
Lol Cilad g8 (e PRI Al o ¢ Ul
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il dgan ) A8 i JLd () S 9 i gl 21 Jpandi ) (et ) g

Ary g M) V) g9 AS A dle el il Lale (a palall cis) AY) gL
(R gSY gl (B AB8a B S

ool il
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(ot ) DAY g A jlaa) of A a) dpleal ) Lgabaadl) g LYY dpald (e
daliiall 45 gAY ae ALy Sy dpa sl 1 g dpa )l il ) dduas clles (g
aal) ia die e i i 4K e Baatial) il ol A8 il g gall g js8 daland
2 AN e Glal) pany B Gl A il dag ) e s Hal) dduat
Lag il e cls il Jia ASMutual Benefit A4S jidall glaall cild dag )
A gy b A5 ) Ll oy Aheal) Aylee 0 ATl J gua¥) ol g Ll
b O L g A s A Agad) o A88) gal) PR ¢ Bale @l sy g
elanall cild doag 5l el S pally saY) Bl Ladie Ll (M)alad) quildl) 5 Aasaal)
B At A Agad) daay Wuoali aBe (L i) s o) dsaldd) i AS jidial)
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(1) James J. Fishman & Stephen Schwarz, op. cit., p 116
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dudh o daild (el 48 lua ol Ladie el dla 8 | jdala oS al A1 paY)
Jead Aalaial) 45 gildl) ac) gAY () Eua Laissez-faire structure ad) (§ sud)
Laid dlligh Jeall Cpncgall g e 5a¥) g il dpdi (198 3B dgay 1) e s )
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S Ol g1 JBLY) £) gl g il 5 alad) AL A dlia o Ao g pdia s Al
Agall (ra g i I3 G ol La dalil) claliay) 5 93 (e pb 1 9 (a4l
il gl A ) sial) cily al) (il AN ) s g( ') Adad) cld A
ol Jiay £ MaiaM doan ) i culS pad) g 3181 e JAST Al A ) Saaial)
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@ 35 0a a pdball g gl ABalgl) e il Al (o gilAl W g Ad) (g )i Ladyy

S Lt Al aladf any A8 Hl) il g3 9o 2585 S Y Al (1) palladl g dlal)
A ) uaa p gy Sl g cagioa Cpiibead) i Cpllad) Cppaagall g Cpaat Lusal)
g U sSdall S Had) Javun AB3) ga duy g A3 il Jo oLy il g gal) i 2o 5 g
il Gt CilS ) Javal O ¢ gAY (ai ISy (Y1) Balall Ll g elld g ) gildl)
J5229 QLAY 13 alsal cililliie S by clgadd) Lgal) ga a9l AS 1l g Ao

O 2 gy siliad) A oSl S HaD ¢ 9l Aaldd) 43,8500 4ol e A ) € 31gal) (V)
JoaY A ve B,
(2)Evelyn Brody, The Legal Framework for Nonprofit Organizations, in
The Non-Profit Sector; A Research Handbook, Walter W. Powell &
Richard Steinberg (ed), 2006, pp 246-247
(ASiLE AT g LU alialyg e B la) (B B Alla Allala alladl Alall (23 38 e 2y (T)
Ao aild 38 sall b atiall (o gl AU g Basial) Ay jad) ) jla¥) Al ga 9 B aY) (8 Jiieas
Lty 3 (e Bliad Lg iy Adiiia Agiliiad Aabiy aialy 3 Common Law alad) & g3} allas
A 5la ) AR o Gun A S0 ARL A S sl b (ol g8l ABLS 5 A i) Jpal) e a1
ISl dan ) dall) (oa
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