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The Variation of Shareholders’ Administrative
Commitments in Public Shareholding Company according
to the Shares: A Comparative Study

Abstract

We dealt within this study the variation of shareholders’
administrative commitments in public shareholding company
according to the Shares; these commitments are vary
according to the administrative attribute of the shareholder.
We have analyzed, in this study, the provisions under the
Jordanian legislation compared with that of Egyptian,
Lebanese, and Kuwaiti legislations.

In the first section of this study we examined the first
administrative commitment on the shareholders, namely, the
minority shareholders is subject to majority decisions in the
company. This commitment is a springboard for other
commitments, whereas, we have explained the legal concept of
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minority shareholders, and then the legislative and judicial
means to protect the minority shareholders in order to maintain
the company's interests; striking a balance between the
interests of the majority, on one hand, and the interests of the
minority in the company on the other hand.

In the second section of this study we discussed other
administrative commitments related to all shareholders in the
company, in particularly on the Board of Directors,
represented by the Chairman and the Members of the Board of
Directors, and its Representative Director, as the Board of
Directors are managing the company and conducting its
affairs, in light of the company's General Assembly decisions.

We divided these commitments into positive obligations
imposed by law on the Chairman and Members of the Board of
Directors of the Public Shareholding Company, in addition to
negative obligations; most important to refrain from dealing
with the company except in the circumstances allowed by law,
to refrain from competing with the company, and to refrain
benefiting from the information and secrets of the company, or
disclosure of such issues.
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H. N. Butler, "The Contractual Theory of the Corporation", George

Mason University Law Review, Vol. 11, No. 4, Summer 1989, at 99-
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