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Abstract:

This research aimed to identify the economic effects of the phenomenon of
money laundering and used the descriptive analytical approach that sought
to describe and analyze the subject of the research to answer the main
question of what the effects of economic money laundering operations and
the research found that the crime of money laundering of continuous crimes
that require the need to know the illegal source of money subject to
laundering because of its social ,economic and political impact on countries .
The funds obtained from an illegal way have negative effects on society and
impede the proper employment of capital ,while the funds obtained from
legitimate activities have the greatest impact on serving the national
economy ,developing society and satisfying its needs ,as well as creating job
opportunities for its children at different levels .Money laundering operations
also negatively affect savings and investment in several ways ,on the one
hand ,they lead to the flight of national capital abroad through cash transfers
between local and foreign banks ,and this is a leakage of part of the national
income that negatively affects domestic savings and leads to its inability to
meet investment needs ,and then the financing gap widens ,while national
capital is deposited in foreign banks ,instead of taking its way to various areas
of investment within the country.
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(1)The US Customs Services defines money Laundering as " The process whereby proceeds, reasonably believed to have been derived from
criminal activity, are transported, transferred, transformed, converted, or intermingled with legitimate funds, for the purpose of concealing or
disguising the true nature, source, disposition, movement or ownership of those proceeds. The goal of the money laundering process is to
make funds derived from, or associated with illicit activity appear legitimate’. See, Financial Action Task Force on money laundering, The forty

Recommendations on Money Laundering, Paris, 1990. Journal of Money Laundering Control, Vol. 5, No.4, Spring 2002, p.p. 319 - 320.
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